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Since she has only 16 years of actual earn-
ings, we must include 19 years of zero earn-
ings in this old-start computation to reach
the required 35 benefit computation years.

We next divide her total social security
earnings ($53,400) by the 420 months in
her benefit computation years and find
her average monthly wage to be $127.

We apply the old-start computation
formula to Ms. D’s average monthly
wage as follows: 40 percent of the first
$50 of her average monthly wage
($20.00), plus 10 percent of the remain-
ing $77 of her average monthly wage
($7.70), for a total of $27.70.

We then apply 14 1-percent increments
to that amount, increasing it by $3.88
to $31.58. We find $31.58 in column I of
the December 1978 benefit table in ap-
pendix III and find her primary insur-
ance amount of $195.90 on the same line
in column IV. We apply the 9.9 percent
automatic cost-of-living increase effec-
tive for June 1979 to $195.90 and get an
old-start primary insurance amount of
$215.30 which we then increase to
$246.10 to reflect the 14.3 percent cost-
of-living increase effective for June
1980, and to $273.70 to reflect the June
1981 increase. Since that primary insur-
ance amount is higher than the $153.10
primary insurance amount computed
under the average-monthly-wage meth-
od and the $153.30 primary insurance
amount computed under the average-
indexed-monthly-earnings method, we
base Ms. D’s benefits (and those of her
family) on $215.30 (plus later cost-of-
living increases), which is the highest
primary insurance amount.

[47 FR 30734, July 15, 1982, as amended at 55
FR 21382, May 24, 1990; 57 FR 23157, June 2,
1992]

§ 404.242 Use of old-start primary in-
surance amount as guaranteed al-
ternative.

If your primary insurance amount as
computed under the old-start method
is higher than your primary insurance
amount computed under the average-
monthly-wage method, your old-start
primary insurance amount will serve
as the guaranteed alternative to your
primary insurance amount computed
under the average-indexed-monthly-
earnings method, as described in
§ 404.230. However, earnings that you

have in or after the year you reach age
62, or become disabled or die before age
62 are not used in an old-start com-
putation in this situation.

§ 404.243 Computation where you are
eligible for a pension based on non-
covered employment.

The provisions of § 404.213 are applica-
ble to computations under the old-start
method, except for paragraphs (c) (1)
and (2) and (d) of that section. Your
primary insurance amount will be
whichever of the following two
amounts is larger:

(a) One-half the primary insurance
amount computed according to § 404.241
(before application of the cost of living
amount); or

(b) The primary insurance amount
computed according to § 404.241 (before
application of the cost of living
amount), minus one-half the portion of
your monthly pension which is due to
noncovered work after 1956 and for
which you were eligible in the first
month you became eligible for Social
Security benefits. If the result is not a
multiple of $0.10, we will round to the
next lower multiple of $0.10. (See
§ 404.213 (b)(3) if you are not eligible for
a monthly pension in the first month
you are entitled to Social Security
benefits.) To determine the portion of
your pension which is due to noncov-
ered work after 1956, we consider the
total number of years of work used to
compute your pension and the percent-
age of those years which are after 1956
and in which your employment was not
covered. We take that percentage of
your total pension as the amount
which is due to your noncovered work
after 1956.

[52 FR 47918, Dec. 17, 1987]

SPECIAL COMPUTATION RULES FOR PEO-
PLE WHO HAD A PERIOD OF DISABILITY

§ 404.250 Special computation rules for
people who had a period of disabil-
ity.

If you were disabled at some time in
your life, received disability insurance
benefits, and those benefits were termi-
nated because you recovered from your
disability or because you engaged in
substantial gainful activity, special
rules apply in computing your primary
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